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WESTBROOK & CO., P.C.
Certified Public Accountants
INDEPENDENT AUDITORS' REPORT

749 Driskill Drive
Richmond, Missouri 64085
Telephone: (816) 776-3584
KC Line: (816) 470-3584
Fax: (816) 470-7100

To the Governing Board
Gordon Parks Elementary School
We have audited the accompanying statement of assets, liabilities and net assets - modified cash basis of
Gordon Parks Elementary School (a nonprofit organization) as of June 30, 2010 and the related statement
of support, revenue and expenditures - modified cash basis for the year then ended. These financial
statements are the responsibility of the Organization’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to the financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.
As described in Note B, these financial statements were prepared on the modified cash basis, which is a
comprehensive basis of accounting other than accounting principles generally accepted in the United
States of America.
In our opinion, the financial statements referred to above present fairly, in all material respects, the net
assets of Gordon Parks Elementary School as of June 30, 2010 and the change in its nets assets for the
year then ended, in conformity with the modified cash basis of accounting described in Note B.
In accordance with Government Auditing Standards, we have also issued our report dated October 5,
2010 on our consideration of the School’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our audit.
Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the School’s financial statements. The accompanying supplementary information
presented on pages 7 through 17, including the schedule of expenditures of federal awards as required by
U. S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and NonProfit Organizations, is presented for purposes of additional analysis and complying with the requirement
of the Missouri Department of Elementary and Secondary Education and is not a required part of the
financial statements. Such information has been subjected to the auditing procedures applied in the audit
of the financial statements and, in our opinion, is fairly presented in all material respects in relation to the
financial statements taken as a whole.

October 5, 2010

GORDON PARKS ELEMENTARY SCHOOL
STATEMENT OF ASSETS, LIABILITIES AND NET ASSETS - MODIFIED CASH BASIS
JUNE 30, 2010

ASSETS
Cash and cash equivalents

$

281,674

Certificates of deposit

304,675

Property and equipment, net

858,995

Total Assets

$

1,445,344

$

149,439

LIABILITIES AND NET ASSETS
Note payable
Net Assets
Unrestricted

1,271,496

Temporarily restricted

24,409

Total Net Assets

1,295,905

Total Liabilities and Net Assets

See accompanying notes to the financial statements.
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$

1,445,344

GORDON PARKS ELEMENTARY SCHOOL
STATEMENT OF SUPPORT, REVENUE AND EXPENSES - MODIFIED CASH BASIS
FOR THE YEAR ENDED JUNE 30, 2010

Unrestricted
SUPPORT AND REVENUE:
Local
State
Federal

$

Total support and revenue

754,107
1,964,384
607,598

Temporarily
Restricted
$

30,452
-

$

30,452

3,326,089

Net assets released from restrictions

Total
784,559
1,964,384
607,598
3,356,541

123,401

(123,401)

3,449,490

(92,949)

3,356,541

1,528,740
143,169
256,732
167,792
295,017
339,732
197,298
99,310
55 017
55,017

-

1,528,740
143,169
256,732
167,792
295,017
339,732
197,298
99,310
55 017
55,017

8,867

-

8,867

Total expenses

3,091,674

-

3,091,674

Change in Net Assets

357,816

(92,949)

Net assets, beginning of year

913,680

117,358

Total support, revenue, and reclassifications
EXPENSES:
Instruction
Student services
Instructional staff support
Building administration
General administration and central services
Operation of plant
Transportation
Food service
Community services
Debt service:
Interest and fees

Net assets, end of year

$

1,271,496

$

See accompanying notes to the financial statements.
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24,409

-

264,867
1,031,038
$

1,295,905

GORDON PARKS ELEMENTARY SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010
NOTE A - BUSINESS ACTIVITY
Gordon Parks Elementary School is a not-for-profit public benefit corporation organized on January 26,
1999 under Chapter 355, RSMo and governed by Senate Bill No. 781 of the 89th General Assembly of the
Missouri legislature. The corporation operates a charter school, which is sponsored by University of
Central Missouri. The school is exempt from most Missouri laws and statutes governing educational
institutions. The afore-mentioned Senate Bill No. 781 governs it.
The School’s charter provides for the education of students in kindergarten and grades one through five.
Over 75% of the School’s funding is provided from State and Federal funds received from the Missouri
Department of Elementary and Secondary Education. Other support is provided by contributions from
foundations and individuals.
NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Financial Statement Presentation: The School has adopted Statement of Financial Accounting Standards
(SFAS) No. 117, “Financial Statements of Not-for-Profit Organizations.” Under SAS No. 117, the
School is required to report information regarding its financial position and activities according to three
classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted
net assets.
Basis of Accounting: The financial statements are presented on the modified cash basis of accounting.
This basis recognizes assets, liabilities, net assets, revenues and expenditures when they result from cash
transactions with a provision for depreciation. This basis is a comprehensive basis of accounting other
than accounting principles generally accepted in the United States of America.
Property and Equipment: All property and equipment are valued at historical cost. A capitalization
threshold of $1,000 is used to report capital assets. Depreciation is provided over the assets’ estimated
useful lives using the straight-line method of depreciation. The range of useful lives by type of asset is a
follows:
Buildings
Equipment

40 years
10 years

Estimates: The preparation of financial statements in conformity with the modified cash basis requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.
Sick and Personal Leave: Personal days and sick leave are considered as expenditures in the year paid.
Employees are allowed 10 sick days and 2 personal days. Sick days may be accumulated up to a
maximum of 30 days. Sick days unused are not payable upon retirement. Employees who have
accumulated 20 or more sick days prior to the beginning of the school year may choose to receive a bonus
of $50 per day for each unused sick day allotted during the year. The bonus will be paid at the end of the
school year.
Income Taxes: The School is exempt from Federal income tax under Section 501(c)(3) of the Internal
Revenue Code and has been classified as an organization that is not a private foundation under Section
509(a)(2).
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GORDON PARKS ELEMENTARY SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010
NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Subsequent Events: The School has evaluated subsequent events through October 5, 2010, the date
which the financial statements were available to be issued.
NOTE C - CASH AND CASH EQUIVALENTS
At June 30, 2010, the bank balances of the School’s deposits, including certificates of desposit, totaled
$823,760. Of the bank balance, $250,000 was covered by federal depository insurance and $491,828 was
held in a sweep account which was held in a U.S. Treasury obligation money market fund. The
remaining bank balance of $81,932 was uncollateralized.
NOTE D - RETIREMENT PLAN
The School contributes to The Public School Retirement System of the School District of Kansas City,
Missouri a cost-sharing multiple-employer defined benefit pension plan. Participation is mandatory for
employees of the Kansas City, Missouri Public School District, the Kansas City Public Library, and the
Public School Retirement System. The Retirement System provides service and disability retirement
benefits to full-time employees and optional benefits to members' beneficiaries. Positions covered by The
Retirement System are also covered by Social Security. A twelve member Board of Trustees administers
the Retirement System. The Retirement System issues a publicly available financial report that includes
financial statements and required supplementary information. That report may be obtained by writing to:
The Public School Retirement System of the School District of Kansas City, Missouri, 324 E. 11th St.,
Kansas City, Missouri, 64106, or by calling 1-816-472-5800.
The Retirement System members are required to contribute 7.5% of their annual covered salary and the
School is required to contribute a matching amount. The contribution requirements of members and the
School are established, and may be amended, by the Board of Trustees. The School's contributions to the
system for the years ended June 30, 2010, 2009, and 2008 were $124,544, $114,944, and $110,963
respectively, equal to the required contributions.
NOTE E - PROPERTY AND EQUIPMENT
Buildings
Equipment

$ 1,041,909
123,219
1,165,128
(306,133)

Accumulated depreciation
$

858,995

Depreciation expenditure for the year ended June 30, 2010 was $35,309. The depreciation expenditure
was allocated to the related functions, instruction $10,018 and operation of plant $25,291.
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GORDON PARKS ELEMENTARY SCHOOL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010
NOTE F - INSURANCE
The School is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; injuries to employees; and natural disasters. The School maintains commercial insurance to
protect itself from such risks.
NOTE G - NOTE PAYABLE
On September 29, 2000, the School executed a $475,000 note payable with an individual. The proceeds
of the loan were used to purchase the School’s educational facility. Beginning November 1, 2006, the
remaining loan balance of $325,000 was payable in monthly payments of $4,998 with interest of 5.0%,
with the final payment due January, 2013. The note is secured by a deed of trust. The individual lender
serves as a member of the board of directors. The balance at June 30, 2010 was $149,439. Future
required payments on the note payable are as follows:
Year Ending
June 30,
2011
2012
2013

$

53,722
56,470
39,247

Total

$

149,439

Interest paid for the year ended June 30, 2010 was $8,867.
NOTE H - FUND RAISING EXPENDITURES
Total fund raising expenditures for the year ended June 30, 2010 was $122,597 or 21% of the total
fundraising contributions of $579,027. Fund raising expenditures related to the annual fall fundraiser
totaled $25,754 or 19% of the 2009 fall fundraiser contributions revenue of $136,406 received during the
fiscal year. The ratio of expenditures to amounts raised is computed using actual expenditures and related
contributions on a cash basis.
NOTE I - TEMPORARILY RESTRICTED NET ASSETS
At June 30, 2010, temporarily restricted net assets were $24,409. Of this amount, $7,782 is restricted to
fund a research program to improve student test scores and $16,627 is restricted for other donor specified
extracurricular programs and activities.
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SUPPLEMENTARY INFORMATION
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GORDON PARKS ELEMENTARY SCHOOL
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES CASH BASIS - GOVERNMENTAL FUNDS
JUNE 30, 2010

SPECIAL
REVENUE
FUND

GENERAL
FUND

CAPITAL
PROJECTS
FUND

TOTALS

ASSETS
Cash and cash equivalents
Certificates of deposit

$

281,674
304,675

$

-

$

-

$

281,674
304,675

Total assets

$

586,349

$

-

$

-

$

586,349

$

-

$

-

$

LIABILITIES AND FUND BALANCES
Liabilities

$

Fund Balances:
Unreserved
Total liabilities and fund balances

-

-

586,349
$

586,349
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$

-

$

-

-

586,349
$

586,349

GORDON PARKS ELEMENTARY SCHOOL
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - CASH BASIS - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2010
SPECIAL
REVENUE
FUND

GENERAL
FUND
REVENUES:
Local
State
Federal

$

Total Revenues
EXPENDITURES:
Instruction
Student services
Instructional staff support
Building administration
General administration and central services
Operation of plant
Transportation
Food service
Community services
Building improvements
Debt principal
Interest and fees

659,471
677,951
459,150

$

21,015
-

$

784,559
1,964,384
607,598

1,538,954

21,015

3,356,541

232,305
74,607
160,634
78,482
292,649
303,580
197,298
99,310
40,459

1,288,703
64,798
81,563
89,310
22
14,558

3,764
14,535
2,346
71,386
-

8,867

1,521,008
143,169
256,732
167,792
295,017
374,966
197,298
99,310
55,017
51,108
8,867

152,006

3,170,284

-

51,108

1,538,954

1,479,324

Revenues Over (Under) Expenditures

$

TOTALS

1,796,572

-

Total Expenditures

104,073
1,286,433
148,448

CAPITAL
PROJECTS
FUND

317,248

-

(130,991)

(130,991)

-

130,991

Net change in fund balances

186,257

-

-

186,257

Fund balance, beginning

400,092

-

-

400,092

Other Financing Sources (Uses):
Transfers

Fund balance, ending

$

586,349
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$

-

$

-

186,257

-

$

586,349

GORDON PARKS ELEMENTARY SCHOOL
SCHEDULE OF REVENUES COLLECTED BY SOURCE
FOR THE YEAR ENDED JUNE 30, 2010

SPECIAL
REVENUE
FUND

GENERAL
FUND
LOCAL:
Sales tax
Earnings on investments
Food service
Student activities
Grants and donations
Other

$

Total Local
STATE:
Basic formula
Transportation aid
Basic formula - classroom trust fund
Food service
Total State
FEDERAL:
Food service
Medicaid
Title I
Title II A
Title II D
Title IV
Title V
Basic formula - ARRA
Transportation - ARRA
Title I A - ARRA
Title II D - ARRA
IDEA - ARRA
Individuals with Disabilities
Total Federal
Total Revenues Collected

$

122,541
2,994
1,214
5,258
527,464
-

$

73,525
30,548
-

CAPITAL
PROJECTS
FUND

$

21,015
-

TOTALS

$

196,066
2,994
1,214
5,258
579,027
-

659,471

104,073

542,197
54,753
80,299
702

1,286,433
-

-

1,828,630
54,753
80,299
702

677,951

1,286,433

-

1,964,384

103,215
16,573
190,450
19,298
227
2,095
4
6,283
60,425
1,876
28,823
29,881

148,448
-

-

103,215
16,573
190,450
19,298
227
2,095
4
148,448
6,283
60,425
1,876
28,823
29,881

459,150

148,448

-

607,598

1,796,572
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$

1,538,954

21,015

$

21,015

784,559

$

3,356,541

GORDON PARKS ELEMENTARY SCHOOL
COMPARISON OF REVENUES COLLECTED BY SOURCE
FOR THE YEARS ENDED JUNE 30, 2010, 2009 AND 2008

June 30, 2010
Local
State
Federal

June 30, 2009

June 30, 2008

$

784,559
1,964,384
607,598

$

868,747
1,959,441
315,646

$

900,121
1,836,831
270,075

$

3,356,541

$

3,143,834

$

3,007,027

70%
62%
59%

60%

61%

50%
June 30, 2010

40%

June 30, 2009
28%

30%

30%

June 30, 2008

23%
18%

20%

10%
10%

0%
Local

State

Federal
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9%

GORDON PARKS ELEMENTARY SCHOOL
SCHEDULE OF EXPENDITURES PAID BY OBJECT
FOR THE YEARS ENDED JUNE 30, 2010, 2009 AND 2008

SPECIAL
REVENUE
FUND

CAPITAL
PROJECTS
FUND

2010

2009

2008

551,116
151,566
640,943
135,699
-

$ 1,241,289
297,665
-

$

92,031
51,108
8,867

$ 1,792,405
449,231
640,943
135,699
92,031
51,108
8,867

$ 1,715,418
426,798
735,574
233,342
28,526
48,621
11,354

$ 1,655,872
406,149
690,245
209,741
13,723

$ 1,479,324

$ 1,538,954

$

152,006

$ 3,170,284

$ 3,199,633

$ 2,975,730

GENERAL
FUND
Salaries
Employee benefits
Purchased services
Supplies
Capital outlay
Principal
Interest and fees

$

70%

60%

59%
55% 56%

50%

40%
June 30, 2010
June 30, 2009

30%
21%
20%

June 30, 2008

24% 23%

15% 14% 14%

10%

5%

7%

0%
Salaries

Employee benefits

Purchased services
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Supplies

7%

GORDON PARKS ELEMENTARY SCHOOL
SELECTED TRENDS
General and Special Revenue Funds
Total Fund Balances

June 30, 2007
$

Total Expenditures

470,818

June 30, 2008
$

2,560,666

455,891

June 30, 2009
$

2,962,007

June 30, 2010

400,092
3,111,132

$

586,349
3,018,278

Reserve ratio

18.39%

15.39%

12.86%

19.43%

Average daily attendance

212.39

213.00

223.00

216.77

Reserve ratio
30%

20%

10%

0%
June 30, 2007

June 30, 2008

June 30, 2009

June 30, 2010

Average daily attendance
230
225
220
215
210
205
200
June 30, 2007

June 30, 2008
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June 30, 2009

June 30, 2010

GORDON PARKS ELEMENTARY SCHOOL
SCHEDULE OF SELECTED STATISTICS
FOR THE YEAR ENDED JUNE 30, 2010
Type of audit performed: Yellow Book

Single Audit X

1. CALENDAR (Sections 160.041 and 171.031, RSMo)
A. The number of hours classes were in session and pupils were under the direction of teachers
during the year was 1,083.00.
B. The number of days classes were in session and pupils were under the direction of teachers
during the year was 174 days.
2. AVERAGE DAILY ATTENDANCE (ADA)
Grades K - 5
Summer School

195.91
20.86

Total Average Daily Attendance

216.77

3. SEPTEMBER MEMBERSHIP
September Membership FTE count

217.00

4. FREE AND REDUCED PRICED LUNCH FTE COUNT (Section 163.011(6), RSMO)
State FTE Total

Free
Reduced

187.00
13.00

5. FINANCE
A.

A bond is not required by Section 162.401, RSMo. since the School is organized under the
charter school laws of Missouri.

B.

The School’s deposits were not secured during the year as required by Section 110.010 and
110.020, RSMo.

C.

The School maintained a separate bank account for its Debt Service Fund in accordance with
Section 165.011, RSMo.
N/A

D.

The School did not issue any general obligation refunding bonds in the current year.

E.

The School does not have any current or prior year crossover refunding bonds.

F.

The School has a school improvement plan.

G.

The School is not required to participate in professional development activities.

H.

The amount spent for approved professional development committee plan activities was:
$46,861

- 14 -

GORDON PARKS ELEMENTARY SCHOOL
SCHEDULE OF SELECTED STATISTICS
FOR THE YEAR ENDED JUNE 30, 2010
5. FINANCE (continued)
I.

The School did not use state funded grant monies to supplant existing salaries.

True

J.

Salaries reported for educators in the October Core Data Cycle are supported by
payroll/contract records.
True

K.

If a $162,326 or 7% x SAT x WADA transfer was made in excess of adjusted expenditures,
the board approved a resolution to make the transfer, which identified the specific projects to
be funded by the transfer and an expected expenditure date for the projects to be undertaken.
N/A

L.

The School took action prior to October 31 to cause the current year audit to be performed.
True

M.

The School published a summary of the prior year’s audit report within thirty days of the
receipt of the audit pursuant to Section 165.121, RSMo.
N/A

6. TRANSPORTATION (Section 163.161, RMSo)
A.

The pupil transportation allowable costs substantially conform to 5 CSR 30-261.040,
Allowable Costs for State Transportation Aid.
True

B.

The School’s transportation ridership records are so maintained as to accurately disclose in all
material respects the average number of regular riders transported.
True

C.

Based on ridership records, the average number of students (non-disabled K - 12, K - 12
students with disabilities and career education) transported on a regular basis (ADT) was:
Eligible 193.00
Ineligible
0

D.

The School’s transportation odometer mileage records are so maintained as to accurately
disclose in all material respects the eligible and ineligible mileage for the year.
True

E.

Actual odometer records show the total district-operated and contracted mileage for the year
was:
54,929
Of this total, the eligible non-disabled and students with disabilities route miles and the
ineligible non-route and disapproved miles (combined) was:
Eligible Miles
49,973
Ineligible Miles (Non-Route/Disapproved) 4,956

F.

Number of days the school operated the school transportation system during the regular school
year:
174

- 15 -

GORDON PARKS ELEMENTARY SCHOOL
SCHEDULE OF SELECTED STATISTICS
FOR THE YEAR ENDED JUNE 30, 2010
7. MISSOURI SCHOOL IMPROVEMENT PROGRAM (MSIP)
The School has made representation regarding the following:
A.

The School has adequate procedures that allow for the proper recording and reporting of hours
of absence.
N/A

B.

The School has adequate procedures that allow for the identification and recording of dropouts
as defined in the Core Data Manual (Exhibit 6) and the subsequent reporting of those students
to the Adult Literacy Hotline and on the June Cycle of Core data.
N/A

C.

The School has a set of adequate procedures for following up on the College and Vocational
Placement of all of the previous years’ graduates 180 days after graduation.
N/A

D.

The School has a set of procedures that ensures advanced courses and career courses
(approved by the state) are properly identified and reported according to Core Data standards.
N/A
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GORDON PARKS ELEMENTARY SCHOOL
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2010

FEDERAL GRANTOR/

FEDERAL

PASS-THROUGH GRANTOR/

CFDA

PASS-THROUGH

NUMBER

GRANTOR NUMBER

National School Lunch Program

10.555

048-913

Fresh Fruits & Vegetables Program

10.582

048-913

9,915

Title I

84.010A

048-913

142,494

Title I - School Improvement (a)

84.010A

048-913

10,553

Title I - ARRA

84.389A

048-913

55,383

PROGRAM TITLE

EXPENDITURES

U.S. Department of Agriculture
Passed-through Missouri Department of
Elementary and Secondary Education:
$

93,300

U.S. Department of Education
Passed-through Missouri Department of
Elementary and Secondary Education:

Title I, Part A Cluster

208,430

Basic Formula - ARRA

84.394

048-913

148,448

Transportation - ARRA

84.397

048-913

6,283

SFSF Cluster

154,731

IDEA

84.027A

048-913

31,717

IDEA-ARRA

84.391A

048-913

30,733

IDEA Cluster

62,450

Title II D

84.318X

048-913

295

Title II D - ARRA

84.386A

048-913

3,486

Title II D Cluster

3,781

Title IV.A

84.186A

048-913

2,054

Title II.A

84.367A

048-913

19,793
$

554,454

Note 1. Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Gordon Parks Elementary School under
programs of the federal government for the year ended June 30, 2010. The information in this schedule is presented in accordance with the
requirements of the Office of Management and Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Because the schedule presents only a selected portion of the operation of Gordon Parks Elementary School, it is not intended to and
does not present the financial position, changes in net assets or cash flows of Gordon Parks Elementary School.
Note 2. Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the modified cash basis of accounting. Such expenditures are recognized following the cost
principles contained in OMB Circular A-122, Cost Principles for Non-profit Organizations, wherein certain types of expenditures are not allowable
or are limited as to reimbursement. Negative amounts shown on the Schedule represent adjustments or credits made in the normal course of
business to amounts reported as expenditures in prior year. Pass-through entity identifying numbers are presented where available.
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INTERNAL CONTROL AND COMPLIANCE
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REPORT ON THE ADMINISTRATION'S ASSERTIONS
ABOUT COMPLIANCE WITH SPECIFIED
REQUIREMENTS OF MISSOURI LAWS AND REGULATIONS

To the Governing Board
Gordon Parks Elementary School
We have audited the administration's assertions, included in its representation letter dated October 5, 2010
that Gordon Parks Elementary School complied with the requirements of Missouri Laws and Regulations
regarding the operation of a charter school; accurate disclosure by the School's attendance records of
average daily attendance, resident membership on the last Wednesday of September, 2009 and the
number of students eligible to receive free or reduced price lunches on the last Wednesday of January,
2010; and accurate disclosure by the School's pupil transportation records of the average students
scheduled to be transported eligible and ineligible for state aid, the number of miles eligible and ineligible
for state aid and the allowable costs for pupil transportation during the year ended June 30, 2010. As
discussed in that representation letter, the administration is responsible for the School's compliance with
those requirements. Our responsibility is to express an opinion on the administration's assertions about the
School's compliance based on our audit.
Our audit was made in accordance with standards established by the American Institute of Certified
Public Accountants and, accordingly, included examining evidence supporting compliance with the
specified laws and regulations, and performing such other procedures as we considered necessary in the
circumstances. We believe that our examination provides a reasonable basis for our opinion. Our opinion
does not provide a legal determination on the School's compliance with specified requirements.
In our opinion, administration's assertions that the School complied with the aforementioned requirements
for the year ended June 30, 2010, are fairly stated in all material respects.
We noted an immaterial instance of noncompliance with the aforementioned requirements that we have
reported to the administration of the School in the accompanying Schedule of State Findings
This report is intended solely for the information and use of the Governing Board, administration,
University of Central Missouri and the Missouri Department of Elementary and Secondary Education. It
is not intended to be and should not be used by anyone other than these specified parties.

October 5, 2010
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GORDON PARKS ELEMENTARY SCHOOL
SCHEDULE OF STATE FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
TRANSPORTATION
During our audit we reviewed the detail mileage records for the School. We noted days that the School
was in session and had transported pupils however, the mileage for these days were not included in the
monthly mileage logs prepared by the transportation company. We recommend that the School obtain the
mileage logs from the transportation company on a monthly basis and compare them to the School’s
calendar to ensure that mileage data is completed for each day the School was in session. As a result of
our audit the Application for State Transportation Aid has been corrected.
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WESTBROOK & CO., P.C.
Certified Public Accountants

749 Driskill Drive
Richmond, Missouri 64085
Telephone: (816) 776-3584
KC Line: (816) 470-3584
Fax: (816) 470-7100

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Governing Board
Gordon Parks Elementary School
We have audited the financial statements of Gordon Parks Elementary School as of and for the year ended
June 30, 2010, which were prepared on the modified cash basis, which is a comprehensive basis of
accounting other than U.S. generally accepted accounting principles, and have issued our report thereon
dated October 5, 2010. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.
Internal Control Over Financial Reporting
In planning and performing our audit, we considered the School’s internal control over financial reporting
as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the School’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the School’s internal control over financial reporting.
Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses and therefore, there can be no
assurance that all deficiencies, significant deficiencies, or material weaknesses have been identified.
However, as described in the accompanying schedule of findings and questioned costs, we identified a
deficiency in internal control over financial reporting that we consider to be a material weakness.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. We
consider the deficiency described in the accompanying schedule of findings and questioned costs as item
10-01 to be a material weakness.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the School’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.
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We noted certain matters that we have reported to the administration of the School in a separate letter
dated October 5, 2010.
The School’s response to the findings identified in our audit is described in the accompanying schedule of
findings and questioned costs. We did not audit the School’s response and, accordingly, we express no
opinion on it.
This report is intended solely for the information and use of the Governing Board, administration,
University of Central Missouri, the Missouri Department of Elementary and Secondary Education, federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.

October 5, 2010
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WESTBROOK & CO., P.C.
Certified Public Accountants

749 Driskill Drive
Richmond, Missouri 64085
Telephone: (816) 776-3584
KC Line: (816) 470-3584
Fax: (816) 470-7100

REPORT ON COMPLIANCE WITH REQUIREMENTS THAT
COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR
PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Education
Gordon Parks Elementary School
Compliance
We have audited the compliance of Gordon Parks Elementary School with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that could have a direct and material effect on each of its major federal programs
for the year ended June 30, 2010. The School’s major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts and grants applicable to each of its major federal
programs is the responsibility of the School’s administration. Our responsibility is to express an opinion
on the School’s compliance based on our audit.
We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
School’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination on the School’s compliance with those requirements.
In our opinion, the School complied, in all material respects, with the compliance requirements referred to
above that could have a direct and material effect on each of its major federal programs for the year ended
June 30, 2010.
Internal Control Over Compliance
The administration of the School is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the School’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program to
determine the auditing procedures for the purpose of expressing our opinion on compliance and to test
and report on internal control over compliance in accordance with OMB Circular A-133, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do not express an opinion on the effectiveness of the School’s internal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected, on a timely basis.
Our consideration of the internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control over
compliance that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as defined
above.
This report is intended solely for the information and use of the Board of Education, administration, the
Missouri Department of Elementary and Secondary Education, federal awarding agencies and passthrough entities and is not intended to be and should not be used by anyone other than these specified
parties.

October 5, 2010
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GORDON PARKS ELEMENTARY SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2010
A. SUMMARY OF AUDITOR’S RESULTS
1.

The auditors’ report expresses an unqualified opinion on the financial statements of the School.

2.

There is one significant deficiency relating to the audit of the financial statements that is reported
in the Report on Internal Control over Financial Reporting as a material weakness.

3.

No instances of noncompliance material to the financial statements of the School were disclosed
during the audit.

4.

There were no significant deficiencies disclosed during the audit of the major federal award
programs.

5.

The auditors’ report on compliance for the major federal award programs for the School
expresses an unqualified opinion.

6.

There were no significant deficiencies relative to the major federal award programs for the School
reported in this Schedule.

7.

The programs tested as major programs were:
State Fiscal Stabilization Fund Cluster
Title I Cluster

CFDA 84.394 and 84.397
CFDA 84.010A and 84.389A

8.

The threshold for distinguishing Types A and B programs was $300,000.

9.

The School was determined to not be a low-risk auditee.

B. FINDINGS - FINANCIAL STATEMENTS AUDIT

MATERIAL WEAKNESS
10-01 FINANCIAL ACCOUNTING AND REPORTING
Statement on Auditing Standards 115, which is effective for audits of periods ending on or after
December 15, 2009, require auditors to communicate control deficiencies whereby material
misstatements will not be prevented, or detected and corrected by the School’s internal control.
Under SAS 115, the auditor cannot be part of the School’s internal control, nor can any audit
procedure be considered a compensating control. In prior years, material misstatements have often
been identified by auditors during the audit process, and the resulting adjustments were then accepted
and posted by the auditee. The auditors then rendered an opinion on the materially correct financial
statements.
The new audit regulations require that material misstatements in the financial statements for the
period under audit should be identified by the School’s internal control and not by the auditor.
Therefore, the School will need to have management and accounting employees with expertise in
financial accounting and reporting. These employees should possess qualifications and training to be
able to prepare materially correct financial statements and disclosure in conformity with the
comprehensive basis of accounting used by the School. If financial statements are prepared by the
auditors or other outside source, then the School must be able to detect and correct any omission of
material disclosure or material misstatement of account.
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GORDON PARKS ELEMENTARY SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2010

Condition: The School does not have the expertise in the drafting financial statements and notes
disclosure areas of financial reporting, as required under SAS 115.
Criteria: Internal controls should be designed to prevent, or detect and correct misstatements in
financial accounting and reporting.
Effect: Lack of controls could allow misstatements in the financial statements to occur and go
undetected.
Recommendation: In order to remove this material weakness in the School’s internal control,
the School would need to hire an accounting firm independent of the auditing process; however,
costs would exceed benefits. The School would incur costs for the accounting firm which would
need to perform additional procedures in order to prepare materially correct financial statements
and disclosures. The only benefit of this action would be to remove this comment from the
report as the independent audit process will ultimately result in materially correct financial
statements.
Response: We do not believe it is cost beneficial to hire additional personnel or outsource this
work in order to mitigate this condition. Further, we see no benefit of this action other than the
removal of this comment from this report.
C.

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS
AUDIT
NONE
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