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Independent Auditors’ Report

Board of Directors
Parkinson Foundation of the Heartland
Leawood, KS

We have audited the accompanying financial statements of Parkinson Foundation of the Heartland {a
nonprofit Foundation}, which comprise the statement of financial position as of August 31, 2013, and the
related statement of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, inciuding the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financiat
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Prior Period Financial Statements

The financial statements of Parkinson Foundation of the Heartland as of August 31, 2012 were audited by
another independent audit firm whose report dated May 3, 2013 expressed an unmodified opinion on
those statements.

4310 Madison Ave,, Kansas City, Missourl 64111 » 814-531-2822 « EmerickCPA.com



Opinion
tn our opinion, the financial statements referred to above present fairly, in all material respects, the

financial position of Parkinson Foundation of the Heartland as of August 31, 2013, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles generally

accepted in the United States of America.
Foanind * e’”"‘"#’ rc.

March 12, 2014
Kansas City, Missouri



PARKINSON FOUNDATION OF THE HEARTLAND

STATEMENTS OF FINANCIAL POSITION
AUGUST 31, 2013 AND 2012

2013 2012
Current Assets
Cash and cash equivalents $ 121679 74,768
Accounts receivable ' - 1,733
Total Current Assets 121,679 76,501
Property and equipment, net 3,966 7,487
Inventory - 473
Other assets 4,806 4,325
Total Assets ' $ 130,451 88,786
Current Liabities
Accounts payable $ 32,964 3,352
Accrued payroll taxes 3,938 818
Equipment lease payable - 12
Total Current Liabilities 36,802 4,282
Net Assets
Unrestricted 88,282 84,504
Temporarily restricted 5,267 -
Total Net Assets 93,549 84,504
Total Liabilities and Net Assets $ 130,451 88,786

See Notes to Financial Statements
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PARKINSON FOUNDATION OF THE HEARTLAND
STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED AUGUST 31, 2013 AND 2012

2013 2012
UNRESTRICTED NET ASSETS
Support and Revenue
Donations and memorials $ 87833 97,875
Dues 5,505 8,830
Investment income 125 173
Other income - 960
Program 9,403 15,661
Fundraising events 279,753 2356973
Cost of fundraising (95,990) (80,8590)
Video sales - 254
Cost of sales - {19)
286,629 278,817
Net assets released from restrictions 8,231 -
Total Support and Revenue ' 294,860 278,817
Expenses _
Program 164,961 246,667
Supporting Services
Management and General 50,578 73,130
Fundraising 75,543 50,362
Total Expenses 281,082 370,159
Increase/(Decrease) in Unrestricted Net Assets 3,778 {91,342)
TEMPORARILY RESTRICTED NET ASSETS
Grants 13,498 -
Net assets released from restrictions {8,231) -
Increase in Temporarily Restricted Net Assets 5,267 -
Increase (Decrease) in Net Assets 9,045 (91,342)
Net Assets, Beginning of Year | : 84,504 175,846
Net Assets, End of Year - 5 93549 84,504

See Notes to Financial Statements
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PARKINSON FOUNDATION OF THE HEARTLAND
STATEMENTS OF CASH FLOWS
YEARS ENDED AUGUST 31, 2013 AND 2012

2013 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 8,045 $  (91,342)
Adjustments to reconcile change in net assets to ‘

net.cash used in operating activities:

Depreciation 3,52'1 3,633
Loss on software - 8,900
Unearned Income - (729)
Decrease in accounts receivabie 1,733 9,170
Decrease in inventory 473 19
{Increase) decrease in other assets (481) 10,000
Increase (decrease) in accounts payable 29612 (1,713)
Increase (decrease) in accrued payroll taxes 3,020 {20,030)
Net Cash Provided (Used) in Operating Activities 46,923 {82,092)
CASH FLOWS FROM INVESTING ACTIVITIES
Property and equipment purchases - {2,348)
Net Cash Used by Investing Activities - {2,348)
CASH FLOWS FROM FINANCING ACTIVITIES _
Decrease in lease payable {12} {1,234)
Net Cash Used by Financing Activities (12) {1,234)
Net Increase {Decrease) in Cash 46,911 (85,674)
Cash and Cash Equivalents, Beginning of Year 74,768 160,442
Cash and Cash Equivalents, End of Year $ 121679 $ 74,768

See Notes to Financial Statements
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Parkinson Foundation of the Heartland
Notes to Financial Statements
August 31, 2013

NOTE 1: FOUNDATION DESCRIPTION

Founded 24 years ago in Kansas City, the Parkinson Foundation of the Heartiand (the Foundation) has been
dedicated, since its inception, to raising awareness of Parkinson's disease, to finding its cause and cure, and
to providing education and support to patients, their families and their care providers. The Foundation offers
weliness programs, education seminars and programs, lending library services, and information and referral.

The Foundation receives income primarily from dues, special events, contributions, and memorials. The
Foundation disburses the funds received for programs, services, education and support for those with
Parkinson’s disease and their caregivers; continuing education programs and health care providers and

necessary operating costs,

Effective September 1, 1895, the Foundation terminated its affiliation with the American Parkinson Disease
Association and continued operations under the name Parkinson Association of Greater Kansas City
(PAGKC). Effective January 1, 2004, the Foundation changed its name to the Parkinson Foundation of the
Heartland. The Foundation is a chapter of the National Parkinson Foundation.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation )
The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles (GAAP).

Revenues, expenses, gains, and losses are classified based on the existence or absence of donor-imposed
restrictions. Accordingly, the net assets are classified and reported as follows:

Unrestricted net assets - Net assets that are not subject to any donor-imposed stipulations.

Temporarily restricted net assets - Net assets subject to donor-imposed restrictions on their use that
may be met by actions of the Foundation or the passage of time. When a donor restriction expires,
temporarily restricted net assets are reclassified to unrestricted net assets and are reported in the
statement of activities and changes in net assets as net assets released from restrictions.

Permanently restricted nef assets - Net assets subject to donor-imposed or other legal restrictions
requiring that the principal be maintained permanently by the Organization.

Income Tax
The Organization is exempt from federal income taxes under Internal Revenue Code (IRC) Section 501(c)(3)

and had no unrelated business income subject to income tax.

Cash Equivalents

The Foundation considers all liquid investments with original maturities of three months or less to be cash
eqguivalents.



Parkinson Foundation of the Heartland
Notes to Financial Statements
August 31, 2013

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabitities at the date of the financial statements and the reported amounts of revenues, expenses, gains,
losses, and other changes in net assets during the reporting period. Actual results could differ from those
estimates.

Contributed Services

During the years ended August 31, 2013 and 2012, the value of contributed services meeting the

requirements of recognition in the financial statements was not material and has not been recorded. In

addition, a portion of the Foundation’s functions and programs is conducted by unpaid member volunteers.
~ The value of this contributed time is not reflected in the accompanying financial statements since the

volunteers’ time does not meet the criteria for recognition.

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional basis in
the Statement of Activities. Accordingly, certain costs have been allocated among the programs,
management and general and fundraising categories based on management's estimate of usage.

Property and Equipment

Property and equipment purchases are recorded at cost. Depreciation is computed using the straight-line
method over the estimated useful lives (five to seven years). Depreciation reported in the financial
statements for the years ending August 31, 2013 and 2012, was $3,521 and $3,633 respectively.

Subsequent Event _
Subsequent events have been evaluated through March 12, 2014, which is the date the finanéial statements
were available to be issued.

NOTE 3: LEASES

The Foundation leases a building for its administrative offices. The future minimum payments under this
lease are as follows: :

Years ending August 31,
2014 $51,900
2015 $51,800




Parkinson Foundation of the Heartland
Notes to Financial Statements
August 31, 2013

NOTE 3: LEASES {Continued)

The Foundation is committed under a non-cancelable lease. Future minimum operating lease
commitments are as follows:

Years ending August 31,
2014 $2,352
2015 $1,372

NOTE 4: PROPERTY AND EQUIPMENT

Property and equipment consists of the following:

2013 2012
Office Furniture, and Equipment $57,949 §$ 57,949
Less: Accumulated Depreciation 53.983 50,462
Total $ 3966 §$ 7487

NOTE 5: TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets are transferred to unrestricted income when the donor imposed
restrictions are satisfied. The following funds were released from temporarily restricted net assets during
the year ended August 31, 2013:

Wellness $ 5500
Dance for Parkinson’s 2,731
$ 8231

Temporarily restricted net assets were available for the following purposes at August 31, 2013;

Symposium $ 2,098
Dance for Parkinson’s 2,731
' $ 5267

NOTE 6: INCOME TAXES AND POSITIONS

As a tax-exempt Foundation under IRC Section 501(c)(3), the Foundation is required to file a Form 990,
Return of Foundation Exempt from income Tax, each year. The information in this return is used by the
IRS to substantiate the Foundation’s continuing tax exempt status. The last three years of these returns
are open to IRS examination. In addition, if the Foundation has unrelated business income, it is required
to file a form 990-T, Exempt Foundation Business Income Tax Return, and pay tax on any net income. It
is the determination of management that this is not required for the year included in these financial
staterments.
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Parkinson Foundation of the Heartland
Notes to Financial Statements
August 31, 2013

NOTE 7: RELATED PARTIES

The Foundation has an agreement with National Parkinson Foundation (NPF) whereby the Foundation is
a chapter of NPF. NPF provides support to the Foundation, including insurance coverage, educational
materials, technical guidance, advice and consulting services on chapter activities.

The Foundation is required to share a portion of revenue generated from NPF signature fundraising
events as well as major or planned gifts for which NPF provides assistance to the Foundation. As of
August 31, 2013, approximately $26,000 was owed to NPF for proceeds from a fundraising event.

The Foundation received a $5,000 grant from NPF during the year ended August 31, 2013.
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